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This release informs local districts of a  regulatory  amendment  clarifying
the Department's policy on income-producing property.

The Department has received several inquiries from local districts asking if
the income-producing property of a public assistance client must be  counted
toward  the  $1,000  resource  limit.    The  Department's  position is that
counting all income-producing property toward the $1,000 resource  limit  is
counterproductive to our expressed goal of assisting clients in obtaining or
regaining self-sufficiency.

To ensure that the policy is clear,  Department regulation  352.23(b)(7)  is
being  added  on  October  23,   1991 to provide that the following types of
income-producing property be exempt from  the  $1,000  resource  limit  when
currently   in   use,    or   reasonably  expected  to  be  used,   for  the
applicant/recipient's livelihood in the near future:

    1.   business and farm equipment;
    2.   tools used for employment; and
    3.   livestock and produce.

Property not in use due to illness, layoff, seasonal changes, etc. continues
to  be exempt if it is expected to be used to produce income when it becomes
practical.

These  provisions  do  not  apply  to  income-producing  non-homestead  real
property which is covered under Department regulation 352.23(b)(6).

This information will be included in the next PASB update.

                                  _________________________________
                                     Oscar R. Best, Jr.
                                     Deputy Commissioner
                                     Division of Income Maintenance


