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Date: COctober 18, 1993

Division: Health and Long Term
Care

TO Local District Comm ssioners

SUBJECT: Letter to Health Mintenance O gani zations regardi ng NYPHRM V
Legi sl ation

ATTACHVENTS: |. Letter regarding Continuation of 9%differential
proposed by New York Prospective Hospital Reinmbursenent
Met hodol ogy (NYPHRM) V  (Avail abl e on-1ine)

1. HMO Enroll ment Report (Not available on-Iline)

The purpose of this nmenbrandumis to convey to you the attached | etter which
was recently sent to all Health Miintenance Organi zations (HM3s) in New York
State. The subject of this letter, which was sent jointly by State
Department of Social Services (SDSS) and State Departnment of Health, was the
continuation of the 9% factor contained in the proposed New York State
Hospital Reinbursenment Methodol ogy (NYPHRM V) |egislation, and the
obligations of HMOs under this |egislation.

One of these obligations involves the submssion by each HMO of an
i npl ementation schedul e for nanaged care contracts in all the districts in
their service area. Consequent |y, many HMOs will be contacting you to
di scuss contracting in your district, if they haven't already done so.

SDSS will review these schedules and either approve them or require
changes. We will be seeking your cooperation in this process, and ny staff
will be available to provide any technical assistance you nay need. If you
should have any questions, feel free to contact your Managed Care Field
Representative at (518) 433-5871.

Sue Kelly
Deputy Conmi ssi oner
Di vision of Health and Long Term Care



ATTACHMENT |

Dear

The purpose of this letter is to update the status of the 9%
differential or "factor" inposed by Section 2807-c(2-a) of the Public Health
Law, which is payable by HMO s to a statew de pool upon rates of paynent to
general hospitals for reinbursenent of inpatient services furnished to
subscribers of HMOs; and to notify you of certain interimsteps relating to
requests by HMO s for exenption fromparticipation in nanaged care prograns
in a social services district and determ nation of reduction or elimnation
of the 9% differential.

As you are aware, the 9% differential inposed by subdivision 2-a expires
on Decenber 31, 1993 along with the New York Prospective Hospita
Rei mbur senent Met hodol ogy established by Section 2807-c, as anended by
chapter 922 of the Laws of 1990 (NYPHRM I V). It is anticipated that the
State Legislature will enact NYPHRM V, including a continuation of the 9%
differential, prior to the expiration of NYPHRM IV, but such action has not
occurred to date.

The New York State HMO Conference, the State Departnent of Health, and
the State Departnent of Social Services have worked to develop new
provisions relating to the 9% differential, to be incorporated in NYPHRM YV,
which would be acceptable to all parties. Included in these draft
provisions is a continuation of the concept of an HMO applying to the State
Conmi ssioner of Social Services for an exenption fromparticipation in
nmanaged care prograns in a particular social service district or districts.

Upon the assunption that the State Legislature will enact an extension
of the 9% differential, including provision for exenption of an HVO from
participation in nanaged care prograns in a social services district, the
Department of Health and the Departnent of Social Services propose voluntary
submi ssion, by HVMO s contenplating an exenption request for the 1994 rate
peri od, of information relevant to a determ nation of such an application
under the draft provisions.

Accordingly, the Departnent of Health and the Departnment of Socia
Services are requesting that an HMO provide, by Cctober 15, 1993, the
fol | owi ng:

1. An i npl enentation schedule that sets forth:

a) The dates on which the HMO antici pates entering into contracts
with social services districts that the HVO serves;

b) The date on which each county shall be included in the HVMOs
service area for purposes of calculating the HMVOs Medicaid
target.
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2. If the HVMO is a fee-for-service Medicaid provider and w shes to
have this taken into consideration, the necessary information
shoul d be provided with the application.

The above information should be submtted to the NYSDSS to the
fol | owi ng:

Stuart Lefkow ch

Assi st ant Conmi ssi oner

Bureau of Prinary Care

New York State Departnent of Social Services
Di vision of Health and Long Term Care

40 North Pearl Street

Al bany, New York 12243

In addition, each HMO is requested to conplete the attached HMWO
Enrol | nent Report and submit this to the State Departnent of Health, to the
fol | owi ng:

Paul Tenan, Director

Bureau of Comunity Health | nsurance and Fi nance Systens
New York State Departnent of Health

Cor ning Tower, Room 1168

Al bany, New York 12237

SDSS wi || review each inplenmentation schedul e and propose changes where
appropri ate. Upon approval of the inplenentation schedule, an HMOw Il be
exenpt fromparticipation in those social services districts covered by the
schedule for the period of time set forth in the approved schedul e. By

Noverber 1, SDSS will subnit approved exenptions and enrol |l ment statistics
for Novenber, 1993 to SDOH, for calculation of HMO Medi caid targets based
upon the draft NYPHRM V provisions. By Decenber, 1, 1993, SDOH will notify
each HMO of its obligations, if any, under these provisions.

It should be clearly understood that an HMO has no obligation to nake a
submi ssion concerning the 1994 rate period at this tine and that the

Departnment of Health and the Departnent of Social Services, |ikew se, are
unabl e to nmake formal determ nations concerning such rate period. However,
a tinely, cooperative effort to anticipate requirenents for the 1994 rate

period will be helpful to all parties.

I f you shoul d have any questions, please feel free to contact us.

Si ncerely,
Sue Kelly Raynond Sweeney
Deputy Conmi ssi oner Director
Di vision of Health Ofice of Health Systens
and Long Term Care Managenent

NYS Dept. of Social Services NYS Dept. of Health



