! | NFORVATI ONAL LETTER ! TRANSM TTAL: 94 INF-3
DI VISION: Econonic
TO Conmi ssi oners of Security
Soci al Services

DATE: January 12, 1994

SUBJECT: The 1994 Earned Income Credit Canpaign
SUGGESTED
DI STRI BUTI ON: Publ i c Assistance Staff

Food Stanp Staff

CAP St af f

Medi cal Assistance Staff
Enpl oynent Coordi nators
Staff Devel opment Coordi nators

CONTACT PERSON: Publ i c Assi stance
Mark Schaffer at 1-518-474-9348
Food St anps
County Representatives at 1-518-474-9225

ATTACHVENTS: Attachment | - Schedule EIC - not available on-1ine
Attachnment 11 - EIC Envel ope Stuffer - not avail able
on-1ine
Attachnment 11l - EIC Al -Purpose Flyer (English and

Spani sh versions) - not available on-line
Attachment 1V - Publication 310 NY - not avail abl e
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For tax year 1993, the Earned Incone Credit is available to | owincone and
public assistance househol ds. QO her than increasing the value of the
various EIC credits, the program for tax year 1993 renmins essentially
unchanged fromthe 1992 program Most inportant, we want to encourage al
persons who may be eligible (recipients and non-recipients alike) to apply
for the credit. Data from federal agencies indicate that many nore |ow
incone wage earners in New York are eligible for the credit than are
actually applying for it. This is an opportunity to reward the work efforts
of lowincome wage earners and at the sane tine bring additional revenues
into the State.

El C benefits have increased for 1993. Qualifying famlies can receive a
credit of as much as $2364, an increase of $153 over the maxi mumcredit for
tax year 1992. The nmaxinmum credit is attainable by fanmilies in the

fol | owi ng manner:

0 Famlies with one child can receive up to $1434. Famlies with two
or nore children can receive up to $1511

0 Famlies with a child born in 1993 can receive an extra credit of up
to $388; and
0 Famlies that pay at least part of the premuns for a health

i nsurance policy that includes coverage for a child may receive an
extra credit of up to $465.

The anmount of the credit varies according to a famly's incone |evel. Most
eligible famlies earning between $5500 and $15,500 will qualify for at
| east $1000.

The procedure to claim the EIC has not changed. Fam lies nust file a
federal incone tax return and attach Schedule EIC (Attachnent 1|). Eligible
famlies my wuse either form 1040 or 1040A and married couples nust file
jointly. Filers may choose to fill out only the first side of Schedule EIC

and the IRS will calculate the EIC for them

Virtually any working famly that had incone of |ess than $23,050 in 1993
and had at |east one child living at hone for nore than half a year is

eligible. The credit is available both to married and single parents. It
is inportant to note that fanilies whose incones are so low they are not
required to file a federal return are still eligible for EIC benefits, but
they nust file a tax return and Schedule EIC to obtain the credit. Wor ki ng

parents with a foster child nay receive the EIC, even if the parents have no
other children. However, if the parents have no other children at hone, the
foster child nust reside with the famly for the full year for the famly to
qualify for EIC paynents. For the purposes of the EIC, a "foster" child can
be any child an adult lives with for the full year and treats as his or her
own.
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During January 1994, the Departnment will send a mailing to any recipient
who had earned incone during 1993 or forner recipients who had their cases
closed during 1993 and had earned incone. The letter wll inform

recipi ents:

0 O their potential eligibility for the EIC and how they nay obtain
it;

0 That they can receive the EIC throughout the year in their paycheck
and nust conplete Form W5 (Earned Incone Credit Advance Paynent
Certificate) and submt it to their enployer to receive it; and

0 How they can receive help with their ElIC questions.

Upstate districts will continue to receive lists and mailing |abels fromthe
Earned Inconme Extract of clients with any earned i ncone present on an ABEL
Budget during 1993. The | abels may be used at the discretion of each
district.

It is inportant that clients know that the EIC is exenpt as a resource for
public assistance and food stanps in the nonth received and the follow ng

nont h, and that they can be eligible for the EIC even if no federal incone
tax is owed or no tax is withheld fromtheir paycheck. If the credit is
greater than the anmount of taxes owed, the tax bill will be reduced to zero

and the IRS will send the famly a check for the renmainder of the EIC

In order to informrecipients and others about the EIC, there are sone
things you can do:

0 Phot ocopy the "EIC Envelope Stuffer" and include it with any client
mai lings (Attachment 11);

0 Phot ocopy and distribute the all-purpose flyer (Attachnent [11) to:

- physi ci ans,

- hospitals, clinics and other health facilities,

- food pantries,

- child care centers,

- school s,

- l'i braries,

- WC sites,

- chur ches,

- enpl oyers who have | arge nunbers of part-tine and |owincone
enpl oyees,

- housi ng authoriti es.

0 Pronmote the EIC via newsletters, both your own and ot hers;

0 Informlocal comunity groups such as the United Wy, the Junior
League and ot her service providers;

0 Encourage | ocal businesses, banks and utility conpanies to publicize
the EIC to their customers.
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Clients may obtain specific tax information by calling the IRS toll-free at
1- 800- 829- 1040. Clients can also listen to a recorded nmessage by calling
the IRS "tel etax" service at 1-800-829-4477. They can request topic 402 for
the English nessage; for the Spani sh nessage, press * on a touchtone phone,
pause, then press 2, and finally press 754. The I RS phone nunber for
hearing inpaired persons who have access to TDD equi pnment is 1-800-829-4059.

Finally, <clients can receive tax information or have their tax forms filled
out for free by visiting their |ocal Volunteer |Incone Tax Assistance center
(VITA). From late January through April 15, VITA volunteers will be at
sites in local areas throughout the State. Locations of VITA offices wll
be publicized in the nmedia or by calling the toll-free I RS phone nunber.

Gscar R Best, Jr.
Deputy Conmi ssi oner
Di vi sion of Economi c Security



