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PURPCSE
To advise you about an anmendnment to the nodel contract for |oca
purchase of foster care and nai ntenance agreenents which is effective
i medi at el y.

BACKGROUND
Since the previous directive on nodel contracts was issued, a federa
review of contracts with private non-nedical institutions indicated
that the contracts did not <clearly describe district and agency
activities which are related to third party health insurance.

We have included this requirenent in this amendnent.

PROGRAM | MPLI CATI ONS

Wth this anmendnment, the nodel contract nmeets State and federa
regul atory requirenents. In addition, it provides the basis for
soci al services districts to claimfederal and State participation for
Medi cal Assi stance paynents on behal f of foster children.

REQUI RED ACTI ON

A. Al social services districts shall anmend their foster care
servi ces and nmi nt enance agreenents by adding the follow ng:

The Departnent shall determine initially the availability
of any third party insurance resources upon entry of the
client into the system during the client eligibility
process, pursuant to 87 ADM 40. When such resources
are determined to exist the Departnent should properly
code each case and provide the Agency wth as nuch
information as is avail able.

The Agency receives a roster of the children in its care

each nonth. This roster also provides information on
third party health insurance through the placenent of a
code in the colum naned "Qther Insurance." The Agency
shoul d consult the Child Care M S Provi der Manual for a
conplete listing of other insurance codes. The Agency
shal |l pursue all third party health insurance available
to children in its care. If the Agency contracts with a
health care provider, it shall ensure that the provider

nakes diligent efforts to determine if the foster
children have third party coverage, and shall attenpt to
utilize such coverage when applicable.

These par agr aphs nust be added to Section VI - "Genera
Responsibilities for Parties," found on page 27 of 88 ADM 28.
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It is nutually agreed between the Departnment and the
Agency that the Agency shall provide foster care services
and provide or obtain appropriate nedical services in
accor dance with t he st andar ds prescribed by the
New York State Departnment of Social Services and as
prescribed by federal and New York State laws and
regul ations, including, but not I|imted to sections
20(3) (d), 34(3) (f) of the Social Services Law and
18 NYCRR 350(1) (g), 427, 462 and by Schedule A which is
attached hereto and incorporated herein.

This paragraph replaces the first paragraph under Section Il -
"Scope of Services," found on page 8 of 88 ADM 28.

B. Contracts currently in effect should be anended to include the
paragraphs as soon as possible, but in no event later than
July 1, 1995.

SYSTEMS | MPLI CATI ONS

None

ADDI TI ONAL | NFORVATI ON

The agency wll be permtted to retain 100% of the collections from
the health insurance carriers, but is required to report this incone
annual | y on the DSS-2660 form "Medical Services Expenditure
Distribution Sheet." This third party resource information and the
expended health care costs reported for that twelve-nonth period (July
through June) is then subsequently wused by the Child Care Rate
Met hodol ogy system in establishing the agency's GCeneral Care and
Speci al Program Medi cai d Rates.

EFFECTI VE DATE

Thi s directive is effective June 1, 1995, retroactive to
July 1, 1994.

Anona Joseph
Deputy Conmi ssi oner
Di vi si on of Services &
Conmuni ty Devel opnent



