DSS- 4037EL (Rev. 9/89)
Transnmittal No: 98 LCM 21

Date: March 30, 1998

Di vision: Tenporary Assistance

TO Local District Commi ssioners

SUBJECT: Food Stanp Earned | ncone Deduction

ATTACHVENTS: None

CONTACTS: Region | (518) 473-0332; Region |l (518) 474-9344;
Region Il (518) 474-9307; Region IV (518) 474-9300;
Regi on V (518) 473-1469; Region VI (212) 383-1658

| . BACKGROUND

This is to notify local districts that as a result of the Persona
Responsibility and Wrk Opportunity Reconciliation Act (PRWRA) of 1996
there has been a change to food stanp policy on the treatnment of the twenty
percent earned incone deduction. This change was inadvertently not included
in 96 LCM 83-Food Stanp | npact of New Federal Welfare Law.

Currently, the twenty percent earned inconme deduction is allowed for
i ndi vidual s in TEAP. As of Septenber 21, 1996, the twenty percent earned
i ncome deduction is not allowed for any portion of income earned under a
work suppl enentation or support program (TEAP) that is attributable to
publ i c assi stance. Depart nent Regul ation 387.10(b)(2) has been anended to
reflect this change. The twenty percent earned i ncone deduction will be
al l owed for any ampbunt over and above the diverted grant paid by the
enpl oyer to the client.



Dat e

Tran

1.
Thi s

a)
b)

C.

March 30, 1998

s. No. 98 LCv 21 Page No. 2

| MPLEMENTATI ON DATES

provision is effective Septenber 21, 1996 and applies to:
all new food stanp applicants;
all recipient households at earliest recertification for food stanmps on
or after Septenber 21, 1996.
all changes to recipient cases during a certification period that

requi re a new budget.

SYSTEMS | MPLI CATI ONS

A. UPSTATE
Local districts wll be notified when nodifications to WV have
been schedul ed. Wor kers should enter the anmbunt of the diverted

grant as Earned I ncone Source Code "31-Earnings from TEAP." \When a
wor ker enters Earned I ncone Source code" 31-Earnings from TEAP" for
budgets with an Effective Date of Septenber 21, 1996 or later the
twenty percent earned income deduction will not be all owed.

Any anount over and above the diverted grant paid by the enployer
to the client should be entered as Earned | nconme Source Code "O01-
Sal ari es, Wages, Enployer-Provided Sick Pay." The twenty percent
earned i ncone deduction will be all owed.

B. NEWYORK CI TY

The nmethodology for rebudgeting New York City cases wll be
devel oped.

Patricia A. Stevens
Deputy Commi ssi oner,
Di vi sion of Tenporary Assistance



