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The  letter  is  released  to remind local district staff that child support
pass-through payments must not be  included  as  Temporary  Assistance  (TA)
payments in calculations of recoverable assistance.

Under  current State law and Office regulations,  the first $50 per month of
court-ordered current support which is collected on behalf of a TA household
is  disregarded  as  income  and  is  paid  to  the household ("pass-through
payment").  Because a pass-through payment is, by definition, a disbursement
of  child  support paid by a child support obligor,  the amount of the pass-
through payment is not subject to further recovery from the TA household.

An example will help to illustrate this concept:

    Mary Conners receives $400 in Family Assistance (FA) for herself and her
    two  children.    Each  month,  the local district collects $200 current
    support from the children's absent father.   The district passes through
    the  first  $50  per  month of current support and applies the remaining
    $150 toward reimbursement of the FA grant.   In December,  the  district
    learns that Ms.  Conners has been employed since October.   Based on her
    earnings and child support,  the district determines that the family has
    been  ineligible  for  FA  since  October.    The  district computes the
    recoverable overpayment amount as follows:

                  $400 / month FA (Not $450!) X 3 months:   $1200 FA granted
                         Less $150 retained support  X 3: - $ 450 reimbursed
                                 Recoverable overpayment  = $ 750

If you have any  questions   about   this   release,   please  contact  your
Regional Team Representative.

                                       Sincerely,

                                       _______________________________
                                       Patricia A. Stevens
                                       Deputy Commissioner
                                       Division of Temporary Assistance


