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TO Local District Comm ssioners

SUBJECT: Earned Incone Credit (EIC

ATTACHVENTS: None

As you know, the Earned Income Credit (EIC) provides several inportant
i ncentives to work: it reduces the tax burden on | owincone wage earners,
it supplenents wages and it serves to reward work. I'n our continuing
efforts to increase the nunber of |owinconme wage earners in New York State
who take advantage of the EIC, | would like to take this opportunity to
alert you to another nmethod by which the EIC nmay be cl ai ned: the anended
return.

For many reasons, persons eligible for the EIC in previous years nay not
have clained the credit to which they were entitled. However, they may
still claim the credit for up to the last three years. For exanple, a
wor ker who was eligible for the EIC in 1997 but did not claim it can fill
out a Form 1040X: Anended U.S. Individual Income Tax Return and attach it to
a copy of the regular 1997 tax formhe or she filed for that Vyear. The
wor ker nmust also fill out and attach Schedule EIC for 1997. Copies of prior
year forns nay be obtai ned by tel ephoni ng 1-800- TAX- FORM If a worker did
not file a tax return for a previous year, they will need to file taxes
using the appropriate forns for that year. It is inportant to note that the
incone limtations and credit anount varies every year
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The New York State credit can also be clainmed for up to the last three
years. Since the anount of the State EIC is based upon the federal credit,
the worker only needs to conplete and subnmit the 1T-215: Cdaim for Earned
Income Credit for the appropriate year, if tax fornms were filed for that
year. |If New York State taxes were not filed for the given year, they nust
be filed at the same tine. Copi es of New York State tax fornms for previous
years are avail abl e by tel ephoni ng 1-800-462-8100.

Any EIC that is received will not count as incone or resources for

tenmporary assistance and i s excluded as food stanp i ncone. Thei r treatnent
as a resource is outlined in the Food Stanp Source Book. For further
informati on please refer to 00 INF-4: The New York State and Federal Earned
I ncome Credit Canpaign. Wth the increasing nunbers of welfare recipients
moving into | owwage enploynent, it is vital that social services districts
hel p working clients take advantage of the EIC. If you have any questions

regarding the EIC, please contact Mark Schaffer of ny staff at (518) 474-
9346.

Si ncerely,

Shari Noonan

Director

O fice of Transitional
Supports & Policy



