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Section 2

Purpose

e To inform social services districts that the January 1, 2012, cost-of-living adjustment
(COLA) for RSDI (Title 11 - regular and disability Social Security benefits) and SSI (Title
XVI — Supplemental Security Income) has been set at 3.6%;

e To provide social services districts with the SSI Benefit Levels Chart effective January 1, 2012.
Background

Every year, the Social Security Administration (SSA) adjusts RSDI and federal SSI benefits to
reflect the increase in the cost of living. This increase is based on the change in the Consumer
Price Index for Urban Wage Earners and Clerical Workers (CPI-W) from the third quarter of the
last year a cost-of-living adjustment (COLA) was determined to the third quarter of the current
year.

Program Implications

This year there was an increase in the CPI-W from the third quarter of 2008 (the last year a
COLA was determined) to the third quarter of 2011. Therefore, RSDI and SSI recipients will
receive a COLA in 2012. There had been no COLA adjustment for either 2009 or 2010.

The January 1, 2012, COLA for RSDI and federal SSI benefits has been set at 3.6%. As
authorized by Chapter 58 of the Laws of 2011, the full amount of the 2012 federal COLA will be
passed along to all recipients of optional or mandatory SSI State supplementation. Residents of
Congregate Care facilities will also see an increase in their Personal Needs Allowances (PNAS).

The attached SSI Benefit Levels for 2012 chart reflects the 3.6% federal COLA increase and the
statutory change noted above. It is provided as a resource for informational purposes. The chart
can also be viewed on CentraPort under Desk Guides and on the OTDA Intranet site within the
Center for Employment and Economic Supports under Desk Guides/Aids. The increases in
income of Temporary Assistance (TA) and Food Stamp (FS) recipients will be addressed by the
annual Mass Rebudgeting. See ABEL Transmittal 11-4 for more information about the annual
Mass Rebudgeting.

The standard Medicare Part B monthly premium will be $99.90 in 2012, a $15.50 decrease over
the 2011 premium of $115.40. However, most Medicare beneficiaries were held harmless in
2011 and paid $96.40 per month. The 2012 premium represents a $3.50 increase for them. For
most beneficiaries, this will be the first Part B premium increase since 2009. For the past two
years, most beneficiaries’ Medicare fees went unchanged because of a “hold harmless” law,
which barred the government from increasing them without a cost-of living adjustment to Social
Security. For the quarter of beneficiaries who did not fall under the “hold harmless” protections,
new enrollees and higher-income beneficiaries (annual income above $85,000 for a single person
or $170,000 for a married couple), the new Medicare premiums will be a decrease in fees.
Beneficiaries who have seen increases in the past two years will have premiums decrease from
$115.40 in 2011 to $99.90 in 2012.
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