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l. PURPOSE

This Administrative Directive advises districts of the increase in
Medi cal Assistance (MA) Only Incone Eligibility Standards to be used
ef fective January 1, 1991 in determining the MA eligibility of
nmedi cal | y needy applicants/recipients (A Rs).

. BACKGROUND
Section 366(2)(a)(8) of the Social Services Law (SSL) sets forth a

formula for establishing the MA incone eligibility standards (incone
standards) wused in determining the MAeligibility of nmedically needy

A/Rs in one-person and two-person househol ds. This formula is based
on paynment |evels under the federal Supplenental Security |ncone (SSl)
program Section 366(2)(a)(8) also sets forth specific incone

standards for households of three or nore, and requires these incone
standards to be increased if necessary to maintain at least a $100
differential between incone standards for various househol d sizes.

As a result of the afornentioned statutory provisions, the MA incone
standards for one-person and two-person househol ds change whenever the
SSI paynent | evel s change. The SSI paynent |evels increased due to a
cost of living adjustrment (COLA) effective Janaury 1, 1991

Ther ef or g, the MA inconme standards for one-person and two-person
househol ds nust be increased in accordance with SSL Secti on
366(2)(a)(8). In addition, in order to maintain a $100 differentia

between the incone standards for t wo- person and t hr ee- per son
househol ds, it is necessary to increase the incone standard for three-
per son househol ds.

[11. PROGRAM | MPLI CATI ONS

Ef fective January 1, 1991, the net incone standards for MA-Only (A/Rs)
are as foll ows:

MA | ncomre Exenption Standards

Househol d e Two Thr ee Four Five Si X Seven Ei ght
Si ze

Annual |y $6, 000 8,600 8,700 10,200 11,900 13,600 15,300 17,000
Mont hl'y $ 500 717 725 850 992 1,134 1,275 1,417

For each additional person in excess of eight in the household, add
$1, 700 annually or $142 nonthly.
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V. REQUI RED ACTI ON

A. For all MA-Only federally participating A/Rs whose eligibility is
determined or redetermined for the nmonth of January, 1991 or
after, the January 1, 1991 inconme standards must be used.

B. These revised standards nust also be applied in determning
eligibility effective January 1, 1991 for federal ly non-
participating A/Rs who are parents at |east 21 years of age and
under 65 years of age living with their children under age 21.
The revised standards apply only if the AARs are ineligible for MA
when their incone and resources are conpared to the Public
Assi stance (PA) income and resource standards. (See 89 ADM 38)

C. Al excess inconme cases (inpatient and outpatient) active on or
after January 1, 1991 nust have their spenddown liability
reconmput ed under these revised standards. Cases in which the
six-nmonth excess incone period extends into the nonth of January,
1991 or after nust be re-evaluated according to the new standards.

V. ADDI TI ONAL | NFORVATI ON

A.  COLA Percent age
The social security COLA effective January 1, 1991 is 5.4 percent.

B. Notice Requirenents

When rebudgeting under the new i ncome exenption standards results
in a change in MA spenddown Iliability, t he social services
district nust notify the client of the change in accordance wth
89 ADM21. Districts are also renminded that in instances in which
there is a decrease in the nonthly spenddown liability, recipients
nmust be notified in witing of such increase in coverage.
Noti ces of change in coverage due to increased Social Security
benefits are included in 90 ADM 43.
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249E and 503 Cases

As specified in 87 ADM 50, social services districts are rem nded
that for individuals eligible under the provisions of Section 249E
of Public Law 92-603 as anended by Public Law 94-48, the anount of
the October 1972 Social Security increase nust be disregarded in
determining eligibility for Medical Assistance. Budgeting as
described in 85 ADM 3 should be followed using the new conversion
figures of .288 to determ ne what the AR s social security incone
woul d have been in August, 1972 and .942 to allow for the
di sregard of the 20 percent increase of Cctober, 1972.

In addition, persons eligible under Section 503 of Public Law 94-
566 ("Pickle" individuals) who becane ineligible for SSI on or
after April 1977 nust have a determination of MA eligibility based
on the Social Security benefit at the tine they becane ineligible
for SSI. Budgeti ng procedures as described in 85 ADM35 and 87
ADM 27 shoul d be fol |l oned.

NOTE: The SSI resource |level for one remains $2,000 and for two
remai ns $3, 000 on and after January 1, 1991

Al l ocation
When i ncone allocation is done in an SSl-related case, the new

allocation anmount to be used is $217 (the difference between the
new MA i ncone standards for one-person and two-person househol ds).

VI . SYSTEMS | MPLI CATI ONS

A

B

VBL UPSTATE

Since the weekend of Novenber 24 and 25, 1990, MBL has supported
action on the new M incone standards with an automated Mss
Rebudgeting and Principal Pr ovi der Updat e process. MBL
Transmittal 90-5 provides details related to system support.

As of Novenber 26, 1990, MBL will cal culate budgets with an
"Effective From Date" of January 1, 1991 or after using the new
| evel s.

VBL NYC

Since the weekend of Decenber 8 and 9, 1990, MBL has supported
action on the new MA incone standards wth an automated Mass
Rebudgeti ng and Princi pal Provider Update process.

As of Decenber 10, 1990, MBL will cal culate budgets with an
"Effective From Date" of January 1, 1991 or after using the new
| evel s.
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VI,

EFFECTI VE DATE

The provisions of this Admi nistrative Directive are effective February
1, 1991, retroactive to January 1, 1991

Jo- Ann A. Costantino
Deputy Conmi ssi oner
Di vi sion of Medical Assistance



