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l. PURPOSE
This is to informdistricts of a change in policy regarding the
treatment of certain Wrkers' Conpensation awards.
. BACKGROUND
As a result of the settlenent in Taggart vs. Peral es, social services
districts were required to treat as a resource lunp sum Wrkers
Conpensation awards which were settlenents for a |oss of physica
function or the |loss of a body part.
The Taggart settlenment has been superseded by federal regulations
which clarified that windfall Wrkers' Conpensation awards are to be
treated as |unp suns. As a result, the Departnent has filed a
regul atory change requiring all wi ndfall Wrkers' Conpensation awards
be treated as a | unp sum paynent.
Districts were notified of this change in 91 | M DC047.
[, PROGRAM | MPLI CATI ONS
A.  Public Assistance
This change will sinplify policy since now all lunp sum Wrkers
Conpensation awards will be treated in the sane way.
B. Food Stanps
Non-recurring lunmp sum Wrkers' Conpensation awards are excl uded
as food stanp inconeg, but counted as a resource in the nmonth
received.
C. Medical Assistance
Lunp sum paynments received from Wrkers' Conpensation for the
loss of a physical function or the loss of a body part will be
consi dered unearned income in the nmonth received for HR-, ADC-
and SSl-related applicants/recipients. This parallels the policy
for treatnent of nobst other lunp suns. Lunp sum Workers
Conpensati on paynents, as well as recurring nonthly paynents,
wi Il be considered unearned inconme in the nmonth received and a
resource in subsequent nonths, if retained.
I V. REQUI RED ACTI ON

Districts nust treat all non-recurring Wrkers' Conpensation awards
recei ved by public assistance recipients as lunp sums and not as
resour ces.
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V. SYSTEMS | MPLI CATI ONS
Upst at e ABEL
Workers nust code non-recurring Wrkers' Conmpensation awards using
Unear ned | ncone Source Code "26 - Lunp Sum Paynments (PA Only)".
Downst at e ABEL
Wor kers nust code non-recurring Workers' Conpensation awards using
Unear ned | ncone Source Code "20 - Lunp Sum Paynments (PA Only)".
VI . EFFECTI VE DATE

This directive is effective March 1, 1992, retroactive to Cctober 30,
1991.

Gscar R Best, Jr.
Deputy Conmi ssi oner
Di vi sion of | ncone M ntenance



