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FUBLIC ASSISTANCE GRANT INITIATIVE

Introducticn and Summary

‘iew York State's public welfare system has became 3n  ncreasingly
ImocrTant zart o e econemic safety net, as the lingering rscessicn has
- familles and individuals Tto TAurm con puplic assistance as 2
tance. The welfare rclls now conxrise clese to 1.2 millicn

expenditures for crants totaled nearly $2.7 cillicn.

Tme 1380s brougnt a seriles of increases 1n The Tuplic assistance
Irant. L “cme CInergy allowance was added in 1281. thelter zilcwance

celllings were raised In 1584 ana zgain in 1288, = Suppiemental Home Dmeray
"Es  zCced n 1E86. ind the basic allcwance was incrsased L
. Tgetner Tnese cnanges protected The pUrdnasind rower I Tns TIEnT
1galnstT Tne eIfeCT oI TYice Chances curilng the cecade.

- ~a - o X 1 e ven o
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TCNS1Ceratiling nave CloCK TarTher orant LTprovenents. JUT TLsIng TTLCes

ind  Lncreasing Ceeds  take furtner delav unacceptacie. Th2 DeparTrent
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support is withdrawn ruch rore slowly, is demonstrating that the cromise ot
real “inancial rewards can induce substantial numbers of recipients to turn

-5 =-ployment for an increasing share of their total household incame. BY
jesicn, nowever, CAP is directly Leneficial only wnere a reciplent's
carnings exceed about $350 per menth; oo Iinanclal advantage accrues TO &
recipient with lcw earnings. Without replicating all of CAP's other
features, it is possible to extend similar financial Incentives TO
~=ciplents at the lower ernd of the earnings scale. <Ine way to do 1s to take
aavantage of a rederal regulaticn which permits the disregard of scme or all
-f earnings and certain other Incame up =0 the difference between the
starcard of need and the standard of pavment. In addition to a statutery
chance, =z rfaderal walver would be required to limit the favorable Treatment
=3 =zarned Lnccme; such a3 walver cculd ke sougnt ©o demonstrate th

srfactiveness of <+This additicnal earmings  disregard 10 anccuradund
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o e cnanges cescrired apcve, <the rollcwing resiated
corperents will Ze rursued:

. ZZaticnalize snec1al needs allowances, IV rev1ew1nq Tne varlicus

_Iam 1 Izecial rneed With a View Toward consolidaticn 1 sirpllIlcaticn.
TCsST ITenslve 38T I Speclin needs

les for eligikbilits and issuance: Tanyv co

—nesSe a2l_Cwances rasST on CSCUL3ToYY LUTASrATY Inlv, “Mils  Tners  ere
srzatad X7 Erciubiu= L.TNCuCn L TN2 aggredate Sucn aliswances account
-“=r = SuDSTanTiil cercentage I 2il ITants  l3sued, zgminisToziicn 2
aticn R, SrTm I1sTrisT TS IIsSTYICT. The [epartrent _nTands Tl

Tne arsa oI Iteclzl needs allowances, seeking To develcp & Consilstant

lSe z=nd Iromoting  responslpility ima seli-

t
TEterT L aTion. 15 WCrA, IICCeealna 1o COT ltaticn with twhe ¢zl social
E2rVICES LISTIXICTCE, Inouid Z1sS0 szsuit et 3.._“*,_1_’ oy pe tenerlTs=

ixmintsTraTicon., aoa enculd ielid fiscal savinas as well. 3V
-n2 SGS.L5 IIr IirTher ChArces I The Orant stucture
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E Zsevaluate tie public assistance standard of =neeq, s Teet
“zgerzl r2QUlYSments ICr & r2pert TS Tthe U.S. Jepartment oI Zealtnh ind Human
J2rViCEes WnlCn L3 Gue o January i . The epartment [3s  Lirsad
sormencea LIS STudy,  ind 1S consulting with iocal districts, =dvocates and
cTner LnTerestad LArtlies TOo A2eD them apprised O cur rrogress ana TC s2ex
_nIicrmaticn I tTinach “m=m Them.  This stuay, g the repors ST Wlll

TICPCIT, ITuULd TITVlite e ICun@aticn ICSr ~urther lIprovements 1 Th@ orant.

:. Te2form State/leocal cost sharing  arrangements o = Zome
Tnergy llowance oortion Of the public assistance grant, oV ISDLEClIT Tne

IV TEpLaEZlrg Tne
TRImpursement C3p Sontalnea 1t Thls vear's Budget with & Crovisicn ITT cost-
CSAYING a7 The SRTe WNICH GrpLles TO & ITher pOorticns Ci Tne orant. nen
N2 Some Inerdy Llligwance wWas Crea I 1231, Tne State agreed T ISsSUne

—ne Till ~on-receral  Inhare I ICStS, since the change was LTpiemented
JITNCUT ZiIoWlng LICal Coverrment TIime To accammodate the Lncrease. This

Theclil Srovlsicn., Cwever,  3S rlaced 1N statute and carrled Iorward ITTh
AT SIXSTOINSTANCS UnTll Tne curTent vear,  Wnen & o CSlmpursement 3D @as
Hblol=rublmbyui=o N Thme [epartoment fSexs a STATUTCrVY change wWhldh woula T.ace fmA
S2ampursemnent on The same £0/50 £asls &s applles to cther grant  CSSonents:;

“ne cnange would fecome erifectlve April 1, 1893.

—




