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l. PURPOSE

This Administrative Directive advi ses social services districts of the
revi sed federal incone official poverty line (federal poverty line).

BACKGROUND

The Social Security Adnministration (SSA) establishes the cost-of -
l'iving-adjustnent (COLA) to the SSI inconme standard. SSA announced
that effective January 1, 1993 the COLA is 3.0 percent. The nedically
needy i ncone standards for one, two, and three person househol ds mnust
be adjusted to reflect this increase and maintain a one hundred doll ar
differential between househol d sizes.

The federal Ofice of Managenent and Budget (OVB) establishes the

federal income official poverty line (poverty line). The OWB
usual | y announces the poverty |ine in late February, but it is
effective retroactively to January 1. The retroactive nature of the
poverty line traditionally caused eligibility problens. Wen the COLA
went into effect on January 1, the increased i ncone caused sone

i ndividuals to becone ineligible for benefits only to beconme eligible
again a few nonths |ater when the new poverty |line was inplenented.
The Departnment received permission from the federal Health Care
Finance Administration to estimate the poverty Iine. Now, the
Departnent is able to inplenent the COLA and the estinmated poverty
line on January 1, which results in nore stable eligibility periods.

The federal poverty line announced in February 1993 is slightly |ower
than the estimted poverty |ine the Departnent inplemented on January
1, 1993. As a result, the poverty |I|ine used to deternm ne MA
eligibility will be revised effective July 1, 1993. An anal ysis
i ndicates only a snall nunber of cases are affected statew de.

PROGRAM | MPLI CATI ONS

The federal poverty line will be revised effective July 1, 1993. The
revised federal poverty line is the basis for the M\ incone
eligibility standards which are applied to the follow ng groups of
applicants/recipients (A Rs):

1. Presunptive Eligibility for Pregnant Worren - Qualified
provi ders determ ne presunptive eligibility for pregnant wonen
by conparing their household incones to 100 percent and 185
percent of the applicable federal poverty line (90 ADM9).
There is no resource test for pregnant wonen.
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Pregnant Wonen and Infants - MA eligibility for pregnant wonen
and infants under age one, who are not otherw se eligible
for MA, is determ ned by conparing their household inconmes to
100 percent or 185 percent of the applicable federal poverty
line (90 ADM9). There is no resource test for pregnant wonen
and infants under age one.

Children Ages One Through Five - MA eligibility for children
who are at | east one year of age but younger than six years of
age and are not otherwise eligible for MA, is deternined by
conparing their household incomes to 133 percent of the
applicable federal poverty line (90 ADM42). There is no
resource test if eligibility is determ ned under the poverty
based program

Children born after Septenber 30, 1983 - MA eligibility for
children born after Septenber 30, 1983 who are at |east six
years of age but younger than 19 years of age and are not

otherwi se eligible for MA, is determned by conparing their
household incones to 100 percent of the applicable federal
poverty line (91 ADM 50). There is no resource test if

eligibility is determ ned under the poverty based program

Qualified COBRA  Continuation Benefici ari es ( CCBs) -
Eligibility for the COBRA Continuation Coverage Program for
qualified CCBs is determned by conparing their household
i ncomes to 100 percent of the federal poverty line for a
one- or two-person household (91 ADM 53).

Qualified Medicare Beneficiaries (QVBs) - Eligibility for the
Buy-In Programfor QVWBs is determined by conparing their
household incones to 100 percent of the federal poverty line
for a one- or two-person househol d. QwBs are eligibile for
MA paynent of Medicare Part A and B preniuns, deductibles, and
co-insurance (89 ADM7 and 90 ADM 6).

Persons with AIDS or HV-Related Il'l ness - Fi nanci al
eligibility for the Health Insurance Continuation Program
(AIDS Health Insurance Program) for persons with AIDS or HI V-

related illness is deternmined by conparing their household
i ncomes to 185 percent of the federal poverty line for a one-
or two-person household (91 ADM 54). There is no resource
test.

Qualified Di sabl ed and Wor ki ng Individuals (QWs) -
Eligibility for MA  paynent of Medicare Part A prem uns
for @QOWs is determned by conparing their household incones
to 200 percent of the poverty line for a one- or two-person
househol d (90 ADM 48).
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9. Specified Low I ncone Medicare Beneficiaries (SLIMBs)
Eligibility for MA  paynent of Medicare Part B prem uns
for SLIMBs is determ ned by conparing their household incones
to 100 and 110 percent of the federal poverty |ine. I ncone
requirenents are net if the incone is greater than 100
percent, but Iless than 110 percent of the federal poverty
line.

The revised federal poverty incone guidelines are specified on the
attached chart.

The new revised federal poverty incone guidelines will result in a
slight decrease in MA-Only casel oads and expenditures.

REQUI RED ACTI ON

Effective July 1, 1993, social services districts nust use the revised
federal poverty line when deternining eligibility or recertifying
eligibility for: children born after Septenber 30, 1983 and pregnant
worren; COBRA Conti nuati on Coverage for CCBs; the AIDS Health Insurance
Program for persons with AIDS or H V-related illness; and the Buy-In
program i ncludi ng QvBs, SLIMBs, and QDWs.

There are no resource standards for pregnant wonen, i nfants, or
persons with AIDS or H V-related illness who are applying for benefits
under the AIDS Health Insurance Program The resource standards for
qualified CCBs, QwBs, QWs and SLIMBs remain at $4,000 for a one-
per son househol d and $6,000 for a two-person househol d.

Pregnant wonmen and i nfants who were determined eligible under the
poverty levels in effect between January 1 and June 30, 1993 were
guaranteed eligibility through the end of the nonth in which the 60th
post partum day occurs or age one, respectively. Eligibility nust be
continued until the end of the period for which eligibility is
guar anteed for pregnant wonen and i nfants.

A list of affected cases wll be sent to districts within a nonth
after the release of this Directive. Districts nust recertify these
cases as soon as possible to redeternine eligibility using the revised
federal poverty income guidelines.

ADDI TI ONAL | NFORVATI ON

NOTI CE REQUI REMENTS

Once districts have received a list of affected cases, recipients nust
be reschedul ed for recertification as soon as possible using DSS 4001
"Appoi ntmrent for Medical Assistance Recertification”

When rebudgeti ng under the new i ncome standards results in a change in
MA coverage, the social services district nust notify the recipient of
t he change in accordance with 89 ADM 21



Dat e

Trans.

Cct ober 13, 1993

No. 93 ADM 32 Page No. 5

VI,

In accordance with 91 ADM 53, social services districts should nmake
the "Notice to Potential Qualifying COBRA Continuation Beneficiaries"
available to any individual requesting information concerning the
COBRA Continuation Program and to any individual who has health
i nsurance coverage as the spouse or dependent <child of a covered
enpl oyee. Social services districts nmust revise the federal poverty
lines for one- and two-person househol ds on page two of the notice to
reflect the July 1, 1993 increase.

SYSTENMS | MPLI CATI ONS

The new federal poverty |evels have been available on ML since My
10, 1993. Budgets with the effective fromdate of July 1, 1993 or
later will be calculated wusing the new levels (Upstate districts
should refer to G S 93MA015 and NYC should refer to MBL Transmitta
93- N- MBL-02).

EFFECTI VE DATE

The provisions of this Admnistrative Directive are effective
Cctober 1, 1993 retroactive to July 1, 1993.

Sue Kel ly
Deputy Conmi ssi oner
Division of Health and Long Term Care



