DSS- 4037EL (Rev. 9/89)
Transmttal No: 96 LCM 101

Date: Novenber 15, 1996

Division: MQ

TO Local District Conmi ssioners
SUBJECT: Settlenent Agreenent with the Federal Government on the
| ncome Mai nt enance Random Monent Study Cost (1 M RVB)
Cost Allocation Plan (CAP)
ATTACHVENTS: FP Percent for Shift of HR Costs to MA
(avail abl e on-1ine)

The purpose of this LCMis to informlocal districts that an agreenent has

been reached to resolve all outstanding issues concerning the Incone
Mai nt enance Random Mnent Study (I M RMS) cost allocation plan and federa
cl ai m ng. The agreenent is signed by the New York State Departnent of

Soci al Services (NYSDSS) and the Federal Departnment of Health and Human
Services (DHHS) and the United States Departnent of Agriculture, Food and
Consumer Service (USDA/FCS). For DHHS, both the Adm nistration for Children
and Fam lies and the Health Care Financing Adm nistration had to approve the
agr eenent .

Backgr ound

In March, 1992, the NYSDSS submitted to the DHHS the proposed | M RVS Cost
Allocation Plan (CAP) with an effective date of January 1, 1992. The | M RMS
CAP subnmitted March 1992 was | ater nodified by Departnment subm ssions in My
1993 and May 1996. The proposed plan changed the nethod of allocating IM
expenditures (Fl1) on the DSS-2347A "Schedule D1, Claimng of EIM
Expendi tures. "

The IMRVS CAP provides for a random nonment study of the activities
performed by eligibility workers to determine the proper allocation of
adm nistrative costs to Federal and State prograns. The plan identifies and
defines Program Types, Transaction Types, and five Categorical Eligibility
Activities perforned by eligibility workers (See Bulletin 143b, Appendix H
procedures). Qur original plan was based on the theory that Title IV-A
should consider allowable all administrative costs related to deternining
and redetermining eligibility, even if the outcome of the weligibility
process is negative, or the case is found eligible only for Hone Reli ef.



Date Novenber 15, 1996

Trans. No. 96 LCM 101 Page No. 2

Any increnental effort needed to determne such cases eligible for Food
Stanps or Medicaid is also identified through the RWVS. For any residua
Hone Relief eligibility activities, shifts to Medicaid and Food Stanps woul d
be nmade through applying beneficial percentages to the Hone Relief cost
pool. Bulletin 143-b provides an explanati on of how i ncrenental percentages
differ from beneficial percentages when shifting sone public assistance
eligibility costs to the Medicaid and Food Stanp Prograns.

The Federal governnment di sapproved certain sections of the proposed | M RVB
CAP amendnent and approved ot her sections, effective January 1, 1992. In
accordance with an interim agreenent, federal reinbursenment under the
partially approved |IMRMS plan was set at the rate of 88.28% of the total
federal share of the ADC ampbunt cl ai med.

NYSDSS continued to claimto the Federal governnent the full anpbunt of the
adm nistrative costs allocated to ADC through the proposed | M RVE CAP for
each quarter from January 1, 1992 through Decenber 31, 1995. Thi s was done
to protect the clains while the issues were being negotiated. For this tine
peri od, the Federal governnent continued to provide interim federa
rei mbursement of 88.28% of the total federal share of the ADC ampunt cl ai med
while deferring the remaining 11.72% of that anount until a settlenent
agreenent could be reached.

Ternms of the Agreenent
A final agreenent between the NYSDSS and the Federal Government has been
reached on this matter. The foll owi ng has been agreed upon:

* The | M RVB CAP submitted by the NYSDSS to the Federal Governnent
(DCA) in March, 1992, nodified in May, 1993, and May, 1996, is
approved by the Federal Governnent.

* The NYSDSS agrees to adjust all prior, current and future clains
for administrative costs derived fromthe | MRVS CAP anmendnent and
the paynent agreenment noted bel ow

* For the period January 1, 1992 through Decenber 31, 1995, DHHS
agreed to pay 88.28% of the Departnment's tinely filed federal share
clains adjusted for allowable adm nistrative costs derived fromthe

| M RMS CAP anendnent . Any supplenental claims filed for this
period will receive the sanme rate of reinbursenent. The NYSDSS has
forwarded 88.28% of the ADC costs clainmed previously by the |oca
districts through their federal share settlenents. The 11. 72% of

those costs not allowed under the ADC programw || be considered to
be Home Relief costs. Consequently, any receivables the |ocals nmay
have on their books for the renmaining ADC Federal reinbursenent

should be witten off your accounts. The beneficial percentages
for Food Stanps and Medicaid wll be applied to that 11.72%
(originally clained as ADC) now consi dered Honme Relief. This is

done to obtain Federal reinbursenent for a portion of those costs.
NYSDSS wi || be responsi bl e to make those adj ustnents.



Date Novenber 15, 1996

Trans. No. 96 LCM 101 Page No. 3
* For the period beginning January 1, 1996, pursuant to the approved
IMRVMS CAP, the DHHS agrees to pay the NYSDSS's tinmely filed

federal share clainms for allowable adm nistrative costs. For this

period, the NYSDSS will claimFederal reinbursenent under Title |IV-
A for those administrative activities related to screening,

interview preparation, and interviewing for new applications
regardl ess of whether such cases are finally deternmined eligible
only for Hone Relief. Once the applicant has been interviewed,

there will be no further reinbursenent allowed under Title IV-A for
post-interview activities related to applicants who are deterni ned
eligible for Home Relief. Recertification and undercare activities
of Honme Relief cases are also not allowable under Title IV-A

Screening, interview preparation, i ntervi ew ng, Post -interview
Activities, and Case Processing Activities are allowable under
Title IV-A for all ADC, ADC-U, and PG ADC cases/applicants. Such
activities are also allowable related to applicants for which a
determ nati on has not yet been nade. Recertification and undercare
activities are allowable for ADC, ADC-U and PG ADC cases.

Final Results

NYSDSS wi || adjust |ocal district clainms for the period January, 1996 to
Septenber, 1996, to reflect the agreed upon ADC percentage cal cul ation for
this period. Any reduction in the amount clained under ADC will result in
sonme additional Medicaid and Food Stanp rei nbursenent. NYSDSS will pass
these adjustnents to revenue to the local districts through the settlenent
process.

The percentages available for clainms starting with Cctober, 1996, refl ect
the Federal agreenent. No adjustnents will be made by NYSDSS fromt hat
poi nt forward. The percentages to be used for the COctober-Decenber 1996
clainms are as follows:

Upstate NYC

ADC 74.08 69. 86
EAF . 83 1.26
EAA .39 .91
HR 24.70 27.97
NPA 0. 00 0. 00
Food St anps

Benefi ci al 33.01 31.84

I ncrenent al 1.91 . 96
MA

Benefi ci al 29.14 25. 80

I ncrenent al . 28 1.04

Since we automatically load the percentages into the Autonated C ai m ng

System we will discontinue the practice of issuing a quarterly
notification letter containing the percentages to the districts outside of
New York City. Because New York City does not have access to the Autonated

Claimng System New York City will continue to receive witten notification
of their percentages.
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I f you have any questions on the above information, please call

Regi ons 1-4--Rol and Levie (User | D FMS001) at 1-800-343-8859,
ext. 4-7549, or
Regi on 5--Marvin Gold (User |ID OFM270) at 212-383-1733.

Thaddeus Zi enba
Assi st ant Conm ssi oner
O fice of Financial Mnagenent



County

Al bany

Al | egany
Br oone

Cat t ar augus
Cayuga
Chaut auqua
Chemung
Chenango
Clinton
Col unmbi a
Cortl and
Del awar e
Dut chess
Erie

Essex
Franklin
Ful t on
Cenesee

G eene
Ham | t on
Her ki mer
Jef ferson
Lew s

Li vi ngston
Madi son
Monr oe
Mont gonery
Nassau

Ni agar a

15.
28.
23.
30.
40.
10.
21.
30.
32.

5.
16.

5.
20.
11.
20.
22.
10.
31.
16.

7.
24.
25.
16.
22.
29.
13.

5.
21.
14.

FP % f or

18
55
78
76
73
93
53
77
02
37
80
25
91
89
13
93
76
20
68
50
36
09
04
44
68
88
68
58
83

County

Onei da
Onondaga
Ontario
Orange

O | eans
Gswego

O sego

Put nam
Renssel aer
Rockl and
St. Law ence
Sar at oga
Schenect ady
Schohari e
Schuyl er
Seneca

St euben
Suf f ol k
Sul i van

Ti oga
Tonpki ns

U ster
VWarren
Washi ngt on
Wayne

West chest er
Wom ng

Yat es

New York City

FP % f or

19.

6.
15.
15.
20.
22.
34.
39.

4.

8.
18.
28.
14.
31.
28.
29.
24.
11.
17.
31.

2.
42.
25.
17.
20.

6.
29.
28.

9.

41
95
78
23
69
77
55
36
83
66
68
95
71
06
34
26
86
20
20
52
72
38
18
11
08
56
60
33
77

VA



