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PURPCSE

Thi s directive provides guidance for inplenenting provisions in
the enacted 1999-00 State Budget dealing with the shift of |oca
district Federal Tenporary Assistance to Needy Families (TANF)
funds from reinbursing Public Assi st ance expendi tures to
rei mbursi ng EAF Foster Care expenditures.

BACKGROUND

Under the final Federal TANF regulations, effective Cctober 1
1999, States are not allowed to count the non-Federal share of
Foster Care TANF costs toward the TANF Mintenance of Effort
(MOE) . In addition, there has been a sharp decline in the nunber
of Public Assistance cases in recent years. These factors have
chal l enged State efforts to neet the TANF MOE

PROCGRAM | MPLI CATI ONS:

The SFY 1999-2000 State budget allows local districts to be
rei nbursed with 100% Federal TANF funds for EAF eligible Foster
Care costs, effective with OCctober 1999 expendi tures. A
corresponding reduction in Federal TANF funding will occur for
federally participating programexpenditures for Fam |y Assistance,
Non- Servi ces EAF, and Safety Net, as well as related federally
participating admnistrative costs. Since this is a dollar for
dollar swap with no inpact on the Federal revenue received, the

| ocal district is responsible for paying 100% of the additiona

non-federal PA program and adm nistrative costs resulting fromthe
transfer of TANF federal assistance to EAF Foster Care. The
resulting increase in the non-Federal share of Public Assistance
expenditures will be applied to the State's TANF MOE

This 100% Federal reinbursement provision applies only to EAF
Foster Care expenditures in excess of the district's allocation of
the $100 mllion EAF Child Wl fare fundi ng. The State/local match
remains for «claims against the first $100 nillion allocation for
all preventive and protective expenditures, regardl ess of when they
were nade, and for those foster care expenditures nade prior to
Cct ober 1, 1999

The State will offset up to a maximumof 95% of the eligible
Federal reinbursenent for Public Assistance program costs to pay
for eligible EAF Foster Care expenditures reinbursed with 100%
Federal TANF funds. The 95% 1limt will allow at |east 5% Federa
TANF rei nmbursenent for federally participating Public Assistance
paynents. As a result, Federal Participating Public Assistance
clients are still subject to TANF program requirenents.
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After the 95% nmaxi num of f set noted above is achieved, the bal ance
of any TANF anounts used in funding EAF Foster Care will be taken
from the Federal reinbursenent available for Public Assistance
adm nistration costs. W expect that this offset of adm nistration
costs will only be necessary in a few districts.

The 100% Federal TANF rei nbursenent for eligible EAF Foster Care

expenditures wll include both naintenance and administrative
costs. EAF mai ntenance costs are clainmed on the "Schedule H, Non
Title XX Services for Recipients (LDSS-4283)." EAF administrative

costs are identified through the Services Random Monent Study
(SRVMS) and clained on the "Schedule D-2, Allocation for Cainmng
General Services Administration (LDSS-2347-B)."

EAF Protective and EAF Preventive Services costs only continue to
be eligible for funding through the $100 nmillion EAF Child Welfare
appropriation, up to the district's allocation of such funds, wth
the non-Federal share counting toward the State's TANF Mi ntenance
of Effort.

Districts are remnded that Title IV-E is the program of choice for
eligible Foster Care cases and that EAF funding is not available
for Foster Care cases which are eligible for Title |IV-E funding.
EAF eligibility should be determ ned as soon as a Foster Care case
is determined not to be IV-Eeligible, and the case should be

entered tinely into WHE. This will minimze the anbunts of Foster
Care retroactive clains to help ensure that TANF Data Col |l ection
and Data Reporting requirenents are conplete. It will also help in

the inportant goal of maxim zing the use of EAF in Foster Care, to
ensure that TANF clainms are accurate, and that the TANF MOXE is

achieved wthout reducing State and | ocal shares. Det ai | s about
TANF Data Coll ection and Data Reporting, which will have to be done
on these cases, will be provided in a separate rel ease by the

Ofice of Children and Fam |y Services. EAF eligibility rules, as
outlined in 94 LCM52, 93 ADM 34 and 93 ADM 39, nust be foll owed.
Tuition costs for IV-E eligible cases may be eligible to be clained
as EAF Foster Care expenditures, if those cases neet EAF
eligibility criteria, and may be applied against the $100 nmillion
appropriation or the TANF PA to EAF swap funding. However, EAF-
eligible tuition costs for NYC eligible | V-E cases are funded from
a different appropriation and do not apply to either funding.
Al so, EAF JDPINS costs do not apply to either funding as well.

The 100% reinbursenment provision for EAF Foster Care does not
reduce the district's Fanmily and Children's Services Block G ant
al | ocati on.

The net results of the swapping of these reinbursenent dollars
shoul d have a neutral effect on the district's total revenues.
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REQUI RED ACTI ON:

The offset of the Public Assistance costs, and, if necessary,
related admnistrative costs, wll be executed at the OTDA Bureau
of Financial Services as a bottomline adjustnent on the Federal
RF-2 or RF-2A settlenent.

Local districts will need to adjust their revenue accounts to
reflect these bottom line adjustnents on the RF-2 and RF2A
settl enents.

SYSTEMS | MPLI CATI ONS:

There are no systeminplications.

ADDI TI ONAL | NFORVATI ON:

None.

EFFECTI VE DATE:

Effective date is October 1, 1999.

Philip Maher

Assi st ant Conmi ssi oner

O fice of Budget, Finance,
and Data Managenent



