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Pur pose

The purpose of this release is to advise districts of a change in the
aut onobi | e exenption policy for applicants for and recipients of Famly
Assi stance (FA) and Safety Net Assistance (SNA) to seek or retain

enpl oyment, or to travel to and fromwork activities.




Backgr ound

The Wel fare Reform Act of 1997 established a new aut onpbil e exenption
amount for applicants for and recipients of FA and SNA. The new exenption
limt was established at $4,650 of fair market value, and will be adjusted
periodically to equal the anpbunt to be exenpted in deternmining eligibility
for Food Stanmps (FS) as that anmpunt changes.

Chapter 389 of the Laws of 1999 has anmended this policy. A household nust
now, under certain circunstances, receive an autonobile exenption anount
equal to two tines the ampunt exenpted in deternmining eligibility for FS,
or a higher anmount as deternmined by the district. This new exenption
applies to applicants and recipients who need an autonobile to seek or
retain enploynent, or to travel to and fromwork activities. |If the
autormobile is not used for these reasons, the district must apply the

| ower aut onmobil e exenption anbunt (currently $4,650 of fair market val ue).

Program I npli cati ons

For the purpose of applying this exenmption, a household is the nunmber used
in the FA or SNA budgeting process to determine the total needs of the
househol d. Generally, the household count will include persons who
indicate a desire to receive FA or SNA, and who reside together in the
sanme dwelling unit. A household nay include persons who woul d ot herw se
be required to be included in the FA or SNA budget, but are not currently
bei ng consi dered when deternining the needs of the household or have
tenporarily been renmoved fromthis process.

When a househol d that applies for, or is currently in receipt of FA or
SNA, docunents that they own an autompbile, the district must first
determ ne for what purpose the autonpbile is used. |f the autonobile is
not used to seek or retain enploynment, or for travel to and from work
activities, the district nust exenpt the first $4,650 of the autonpbile's
fair market value. This amount will be adjusted periodically to reflect
the current amount required to be exenpted from consideration in
determining eligibility for FS. If the actual fair market value of the
automobile is in excess of the exenpted anount, the district nust apply
the difference agai nst the household' s applicable liquid resource limt.

Note: The fair market value of an autonobile is determ ned by using
t he whol esal e val ue of the vehicle as listed in the Nationa
Aut onobi | e Deal ers Associ ati on (NADA) Used Car CGui de Book or
conpar abl e publication, or by a third party statenent from a
reput abl e deal er.

I f the househol d indicates that the autonpbile is used to seek or retain
enpl oynment, or for travel to and fromwork activities, the district mnust
exenpt the first $9,300 of the autompbile's fair market value, or a higher
amount (hi gher than $9,300) as established by the district. This higher
exenption amount nust be determ ned by the district and applied to both FA
and SNA case types, uniformy across the district's caseload. A district
that applies a higher standard does not need to advise this Ofice of the
ampunt. |If the actual fair market value of the autompbile is in excess of
the exenpted anount, the district must apply the difference against the
househol d's applicable liquid resource lint.



Each household is eligible for one autonobil e exenption under these
guidelines. |f a household owns nore than one autonobile, the remaining
aut onobi |l e(s) nust be counted at full equity val ue agai nst the household's
applicable liquid resource limt. A district nust apply the exenption to
the autonmobile with the highest fair market value first. This exenption
nmust be applied regardl ess of the perceived availability of public or
other alternative neans of transportation.

The status of a required household nenber who has title to the autonobile
is not considered. For exanple, if the owner is sanctioned but is
otherw se required to be in the household (incone and resources are
counted), the district nmust still first consider how the automobile is
used, and then apply the appropriate autonobile exenption based on how t he
aut onobil e is used.

The followi ng are exanples that consider an applicant's or a recipient's
eligibility for FA or SNA only. For information on the inmpact of this
policy change on FS, see the Food Stanp Inplications section of this
Directive. For information on the inpact of this policy change on

Medi cai d, see the Medical Assistance Inplications section of this
Directive.

Exanple 1

An FA applicant household (under age 60) has an autonmpbile with a
fair market value of $9,700. The district determnes that a
househol d nenber requires the autonobile to retain enploynent. In
consi dering resources, the household is eligible for a $2,000 liquid
resource limt, and one autonobile exenption of $9,300 (the district
has not chosen to apply a higher exenption anpbunt). The district
appl i es the autonobil e exenption of $9,300 and the renmining $400 is
appl i ed agai nst the household' s liquid resource limt. It is

di scovered that the household has other liquid resources totaling
$1,900. Wth the application of the additional $400, the househol d
is determned ineligible for assistance, and the application is
deni ed (Excess Resources). A referral should be nmade for a separate
Medi cai d determi nation if the household has al so applied for

Medi cai d.
Exanpl e 2

An SNA fanmily acquires an autonobile with a fair nmarket val ue of
$10,000. The titled owner of the vehicle is subject to sanction for
failure to cooperate with drug and al cohol screening. However, upon
i nvestigation, the district discovers that the sanctioned househol d
menber is working. The district has deternined that the autonobile
is still required for the sanctioned household nenber to retain

enpl oyment. The district has al so chosen to apply, across their FA
and SNA casel oad, a hi gher autonopbile exenption anpbunt of $10, 000.
Thi s household is eligible for an autonpbil e exenpti on of $10, 000.



Exanpl e 3

An applicant for FA has an autonobile with a fair market val ue of
$5,000. The applicant is not enployed, seeking enploynent, or
involved in work activities. The applicant is eligible to receive
an autonobile exenption of $4,650. The district grants this
exenption anpbunt and applies the renmai ning $350 agai nst the
applicant's liquid resource limt in determning eligibility. If

| ater assigned to work activities that require the use of an
autonmobile to travel and fromthe activities, the district nust
apply the higher autonobile exenption amount.

Requi red Action

Districts nmust review clains nade by applicants for and recipients of FA
and SNA to determine if the household is eligible for an autonobile
exenption. |If it appears reasonable that the automobile in question is
used to seek or retain enploynment, or for travel to and from work
activities, the district nust apply the higher exenption. The burden of
di scounting the applicant's or recipient's claimlies with the district.
An applicant or recipient nmust not be required to document actual use of
the vehicle by providing mleage statenents or through third party signed
statenents when the enploynent or work activity information is already
known to the district.

The appropriateness of the applicant's or recipient's enploynent must not
be consi dered when granting this exenption. For exanple, a recipient nay
be employed in a tine-limted or tenporary situation. For the purpose of
appl yi ng the hi gher exenption, the district nmust only consider for what
pur pose the autonobile is used.

Sone applicants or recipients nay be in situations that will warrant
speci al consideration by the district. For exanple, the applicant or
recipient may claimto be tenporarily unable to work, although enpl oyed,
due to a physical problem The district nust verify that the applicant or
recipient is enployed and that the physical infirmty exists, and then
apply the higher autonobile exenption anmobunt to help the
applicant/recipient retain enpl oynent.

Food Stanp | nplications

I ndi viduals receiving FA, SNA-FP or SSI are categorically eligible for FS.
The resources of a categorically eligible individual are exenpt when
determining FS eligibility. Thus, a household containing a FA or SNA-FP

i ndividual with a TA approved vehicle with a fair market value up to

$9, 300, or a higher anpunt set by the district, is not denied FS due to
excess resources, if the vehicle belongs to a categorically eligible
person. The resources of FA, SNA-FP or SSI categorically eligible

i ndividuals in the household are exenpt even if the entire FS household is
not categorically eligible.



Vi .
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Medi cal Assi stance | nplications

As described in 98 OMM I NF-02, districts have the option to exenpt
autonobiles with fair nmarket val ues above $4, 650 in determ ning Medicaid
eligibility. This options continues. Referral to Medicaid for a separate
determ nation i s unnecessary when a district exenpts a car using the val ue
of $9,300 or higher, to seek or retain enployment as specified in this
Directive. As has been long standing policy, if the value of an
autonobile results in a famly exceeding the FA/SNA resource standards, a
referral should be nade to Medicaid for a separate deternination.

A referral to Medicaid is not necessary for applicants/recipients who are
single adults or childless couples.

System I nplicati ons

There are no WVB i nplications.

Ef fective Date

Retroactive to July 27, 1999.

Patricia A Stevens
Deputy Conmi ssi oner
Di vi sion of Tenporary Assistance



