Transmttal No: 00 LCM 23
Date: Decenber 12, 2000

Division: Child Support
Enf or cenent

TO Local District Conm ssioners
SUBJECT: Child Support Incentives FFY 98

ATTACHVENT: Attachnent #1 - Schedul e of Actual Collections and

Expendi tures FFY 98 (not on-1line)

Attachnent #2 - Schedul e of Actual TANF Incentives FFY 98
(not on-1line)

Attachnent #3 - Schedul e of Actual Non- TANF | ncentives
FFY 98 (not on-1line)

Attachnment #4 - Conparison of Actual Versus Reported
I ncentives FFY 98 (not on-1line)

Attachnent #5 - Estinmated TANF and Non- TANF | ncentives
FFY 2001 (not on-line)

ACTUAL | NCENTI VE CALCULATI ON

The Departnent has received the actual IV-D child support incentives earned
by New York State fromthe U S. Departnent of Health and Hunan Servi ces,
Ofice of Child Support Enforcenent, for the federal fiscal year
Cct ober 1, 1997 t hr ough Sept enber 30, 1998 (FFY 98). TANF and Non-
TANF incentives earned by New York State for that period totalled
$26, 666, 957

O this $26, 666,957 statew de incentive, Chapter 53 of the Laws of 1997 and
1998 aut horizes the Departnment to retain up to $9, 500,000 in incentives for
state fiscal year ( SFY) 1997-98 and  $9,500,000 for SFY 1998-99
respectively. Since FFY 98 enconpasses the |ast half of SFY 1997-98 and the
first half of SFY 1998-99, $4,750,000 (1/2 of $9,500,000) was retained as
the state share of incentives for the period OCctober 1, 1997 - March 31,
1998 and $4, 750,000 (1/2 of $9,500,000) was retained for the period April 1,
1998 - Septenber 30, 1998. The anmount remai ning for distribution to |oca
districts is $17, 166, 957.
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Attachnent #1 provides a summary of collections and expenditure
anount s for t he reporting period Cct ober 1, 1997 t hr ough
Sept enber 30, 1998 which were used to determine each district's
actual incentives.

Attachments #2 and #3 contain the calculation of actual TANF and
non- TANF i ncentives (after the above-referenced state share anmount is
deducted) for each district based on the incentive nethodol ogy
outlined in regulations at 18 NYCRR Part 347.16(e).

Attachnment #4 contains the adjusted incentive anpbunts (from esti nated
incentives reported on Schedule A-1 to actual incentives) which wll
be processed by the Departnment's Local Assistance Unit.

ESTI MATED | NCENTI VE CALCULATI ON

The federal nethodol ogy for calculating incentives changed effective wth

FFY 2000. The pass through nethodol ogy nust be changed and until a new
net hodol ogy i s devel oped, local districts should report the estinmated
incentives noted in Attachnment #5 for their respective districts. The

estimated incentives should be reported on Schedule A-1 (Sumary of Title
IV-D Collections and Distributions) for each nonth through Septenber 30,
2001.

Local IV-D staff do not have to submt supplenental clains for the
adj ustnent to actual incentives earned for the period OCctober 1, 1997
through Septenber 30, 1998 (see attachnment #4). However, staff nust report
the new estinmated incentives beginning with the first Schedule A-1 due after
recei pt of this LCM

Any questions regarding this matter should be directed to the Ofice of
Child Support Enforcenent, Kevin Boyle, at (800)343-8859, extension 40766.
H's e-nmai|l address is 0CS240@if a. st at e. ny. us.

Mar got Bean, Acting Deputy Conmi ssioner
and Director, Division of Child Support
Enf or cenent



